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Elective A - Finance

COt 4EO4: CORPORATE TAX PLANNING AND IIIANAGEI\IIENT

SECTION -A

Answeranyfour que$ons 1 mad to Pan (a)3 marksto Pan (b)and s marks

r. a, Merio- 11" rd{ aplkalor: ol lpds" or bLydec"iol

b) Explain the incldence oi ta-x w th respect lo capilal gains

c) wharlaxconsideraiionslo be kepl in mind when dec di.g the dlvidend policv ?

2. a) When doeslhecLaimiorrel!nd arlse?

b) State the provisions regarding nlereslondelayed relLrnds.

c) Exp ain bieiiy diiie€nl modes ol recovery oi lax

3 a) What is meanl by 'selt assessrnent lax ?

b) whal a.e lhe vatiots lnconie Tax ALthoil es cosliluled underlhe Ac1 ?

cr !t',re drorpor'suhfrto A.+ss-er I

4. a) Der ne oomesticcompany'.

b) Distinguish belween assessmenlol Regsleredfimand un regislered lirm

c) Sml.Ph o, a res denl attained lhe age oi 68 thisvear She hadlhelollowing
r o-es_or116p F. oLs/edrPld 103' 1 2017

Shoirlefin capilalgainson saeoJsharesRs 26o00 Long term capilal gain

on sa e oi Land Rs. l,76,000. Long ierm cap ta oss on sa e oi shares

Bs.10.000. Ca culate lhe iaxliabi ty.
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5. a)

6a)
b)

Wlrpn does lhe abi ty ior

Xapanne.inalimshowedhisshareol ncome nhisretLrn.Heasome.toned
thatone ol the pannerswas his wile. After comPleting lhe assessm€ni ihe ITO
re. rsed thal he sho! d have c ubbed the share ollhe assessee and his wile.

Disllnquish betwe€n lax avo daice and concea menl oi ncome.

Howiscostol acqu s I on caicu ated with respectto Bonussharesforcalcu ating

c) Dur n9 the year 2016 I 7 a Chariiab e Trust derived income ol Fs 4 00,000 lrom
lhe propenyheld underlrLsliorcharlablepurposes TheTrLstaclualyspenl
Fs. 2,60,000duinglheprevioLsyear DelermnelheldableincomeoilheTrust.

(4x9=35)

SECTLON B

Answerlheiollowing. Each question ca(es 12 marks

Can lhe lTOrc open lhe ass€ssmenl ?

c) Dlsclss rhe adnriss b l1y oi the lolowing ilems wilh respeci 10 a regslered

1) Saarvpadlo Padner
2) lnleresloncaPiial
3) Rent paid to one parl.e.torlhe portion ollhe buiding owned by him which

is used bylhe I rm.

4) Expenses on repa roj the above panoilhe building

5l Dofalioi 10 approved bodes.

7. a) A B CandDarepadnersinalnmsharngprollsand osses in the ralio ol 30%
25% 20%and 25% respect ve y Ailer s x monlh D ellthe iirm and Ewas laken
if The new prolil shar ng rar o s aE A 251;, B 25"k .C-25L and E-251"

Prol ls ol the I rm for lhe prev ous year ended 31i lvlarch 2016 anounled 10

Fs 12o,ooo. which fcluded gross nleresl 01 Fs 7,500 on secLriles and
nie.esiol Bs 3,000 chargedlo Aor h s debl balarce. The proj l oJ FIs.1,20,000
has been afi ved at after debling the lolowing:
lnleresl on capilal1o B FIs.4,000

Sa ary10 c & D Bs. 1,200 and 8s.6,000 respecnvely

Fenl Bs 5.000 paid 10 D

Commission Bs.2 400 paidlo E

Donal on lo charily FIs 6,000
Compule lhe lolal income ol the llrm ard show ls a ocation amofg pattners



t tifirffn [ [ K17P 0494

ol U4 re s /Co ope?live Soc eryru 1sl6. ll-6lolowi19 luone lo'rt e/ear 20-6 17

RS. RS,

20,000 lnleresl on secu les(gross) 5,000

lncomei.om house propedy 6 000
13000 Dividend ftom anolherCo-Op.sociely 4 ooo

ncomeirom credil
lac il es io menbers 8.000

Delerrilne the gross 1o1al income ol the soc ely.

8 a) The nel proiil ol a company ior lhe previous year 2016-17 as per company
accourlts works oul lo be Rs. 6,00 000 The lollowing items are deducted to
arrive ar rhe ner projt

cu entassessnenl year.

1) Acc.ued labilyof graluily

(No graluity i!nd c€ated)

2) Foreignlour expense ol Dircctors

3) Foreign lourexpense oi Direcior's wile

4) PeiaLiyiorv olal ng impod rules

5) Expenses incuned ontar proceedings

6) Expenses lorliling tax rcturn

8) TransiertoGeneraiFesetue

9) Saleslaxand duly

10) Prcvlsion ior lncome Tax

Yor a€ reqrlredlo lstlhe inadm ssible lemslromlhe above.

50,m0

25,000

15@0

20,000

15 000

5,000

70 000

2,00,000

40,000

60 000

OF

b) An unregisiered J rJri ol AB&C (Sharng ratio 6 :1 2) . Shows a loss oi
Fs.36 000 allerpayig saary oj Rs.3o,ooo to B and Fs.26,0001o C Olher
incornes oi AB &C are Rs. 18,000, Fs.2,000 and Rs.3,000 respectively

Delerm ne lhe taxable ncome andlax liabiliy oJ lhe J rrn and parlners lorlhe
i.2r12=24)


